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INDEPENDENT AUDITOR’'S REPORT ON SPECIAL PURPOSE IND AS FINANCIAL
STATEMENTS

The Board of Directors
Star Metallics and Power Private Limited

1. We have audited the attached Special Purpose Ind AS Financial Statements of Star Metallics
and Power Private Limited (“the Company”) which comprise the Balance Sheet as at
December 31, 2017, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the nine
months period then ended, and a summary of significant accounting policies and other
explanatory information (collectively, the “Special Purpose Ind AS Financial Statements”).
The Special Purpose Ind AS Financial Statements have been prepared on the basis stated in
Note 2.1(i) to the Special Purpose Ind AS Financial Statements.

Management’s Responsibility for the Special Purpose Ind AS Financial Statements

2. The preparation of the Special Purpose Ind AS Financial Statements is the responsibility of
the Management of the Company in accordance with the basis stated in Note 2.1(i) to the
Special Purpose Ind AS Financial Statements for the purpose set out in paragraph 5 below.
The Management’s responsibility includes maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and designing, implementing and maintaining adequate internal
control relevant to the preparation and presentation of the Special Purpose Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

Auditor’s Responsibility

3. Our responsibility is to cxpress an opinion on these Special Purpose Ind AS Financial
Statements.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India (ICAI). Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Special Purpose Ind AS Financial Statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Special Purpose Ind AS Financial Statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Special Purpose Ind AS Financial Statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation and fair presentation of the Special Purpose Ind AS
Financial Statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company
has an adequate internal financial controls system over financial reporting in place
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Board of Directors, as well as evaluating the overall
presentation of the Special Purpose Ind AS Financial Statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

4.

In our opinion and to the best of our information and according to the explanations given to
us, the Special Purpose Ind AS Financial Statements are prepared, in material respects, in
accordance with the basis set out in Note 2.1(i) to the Special Purpose Ind AS Financial
Statements.

Basis of Accounting and Restriction on use

5!

Without modifying our opinion, we draw attention to Note 2.1(i) to the Special Purpose Ind
AS Financial Statements, which describes the purpose and basis of preparation. The Special
Purpose Ind AS Financial Statements have been prepared for the purposes of filing with the
regulatory authorities in relation to the Scheme of Amalgamation of the Company with The
Sandur Manganese & Iron Ores Limited, the holding company and their respective
shareholders, approved by the Board of Directors of the Company at their meeting held on
February 14, 2018. The Special Purpose Ind AS Financial Statements should not be referred
to or distributed or used for any other purpose except with our prior consent in writing.

For DELOITTE HASKINS 8 SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

TCou W LA
Monisha Parikh

Partner
(Membership No. 47840)

Place: Bangalore
Date: May 29, 2018
MP/SMG/2018



STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & lron Ores Limited)

Special Purpose Balance Sheet as at 31 December, 2017

(Al amounts are in Rupeas Lakhs except for share date or otherwlse stated)

Particulars

ASSETS

Non-current assets
{a) Property, Plant and Equipment
{b) Capital work-In-progress

(c) Financial Assets - Other financial assets

(d) Deferred tax assets
{e) Other non-current assets
Total Non - Current Assets

Current assets
{a) Inventories
(b) Financial assets
(i) Trade receivables
(i) Cash and bank balances
{iii) Other financial assets
(c) Other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

{a) Equity Share capita!
(b) Other equity

Total equity

Liabilities

Non-current liabillties

{a) Provlisions

Total Non - Current Liablllties

Current liabilities

(a) Financial Llabilities - Trade payables
(b) Other current liabilities

(c) Provisions

Total Current Liabilitles

Total Liabilities

Total Equity and Liablilties

See accompanying notes to the special purpose financial statements

In terms of our report attached.
For DELOITTE HASKINS & SELLS
Chartered Accountants

TCode W

Monisha Parlkh
Partner

Place : Bengaluru
Date : May 29, 2018
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N'::e As at As at As at
) 31 December, 2017 31 March, 2017 1 Aprll, 2016
3 14,387.49 14,694.66 15,136.26
17.79 82.81 119.02
s 34,19 46.19 228.13
SA 29.38 29.38 -
7. 121.31 148.20 323.82
14,590.16 15,001.24 15,807.23
7.78
4 1,146.26 614,23 210.88
6 983.97 894.20 479.68
5 58.18 85.03 134.60
7 10.88 21.92 111.19
2,199.29 1,615.38 944,13
16,789.45 16,616.62 16,751.36
8 9,337.97 9,337.97 9,261.50
7,026.46 6,679.80 6,158.62
16,364.43 16,017.77 15,420.12
11 3.99 1.79 1.82
3.99 179 1.82
9 255.37 312.52 909.05
10 159.73 272.14 406.31
11 593 12.40 14,06
421.03 597.06 1,329.42
425.02 598.85 1,331.24
16,789.45 16,616.62 16,751.36
For and on behalf of the Board of Directors
ﬂ -~
Nazim Sheikh A G Suresh
Director Director
DIN: 00064275 DIN: 00065014

A

Sachin Sanu

Chief Financial Officer

=

[
V Murali

Company Secretary



STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Special Purpose Statement of Profit and Loss for the period ended 31 December, 2017
(All amounts are in Rupees Lakhs except for share date or otherwise stated)

R Note For the period Year ended
icul No. (from 1 April, 2017 31 March, 2017
e to 31 December,
2017)
| Revenue from Operations 12 765.00 1,020.00
n Other Income 13 150.06 185.29
Il Total Income {I+1) 915.06 1,205.29
IV Expenses
Employee benefits expense 14 84.13 90.56
Finance costs 15 0.03 -
Depreciation and amortisation expense 16 381.08 507.36
Other expenses 17 102.24 140.64
Total expenses (V) 567.48 738.56
V  Profit before tax {ili-IV) 347.58 466.73
VI  Taxexpense
(1) Current tax - 29.38
(2) Deferred tax {MAT credit entitlement) - {29.38)
VIl Profit for the period (V-VI} 347.58 466.73
Vil Other Comprehensive Income
A (i) items that will not be reclassified to profit or loss
(a) Remeasurements of the defined benefit liabilities / {asset) 0.92 {0.91)
0.92 {0.91)
IX Total comprehensive income for the period (vi-vin) 346.66 467.64
Earnings per equity share
Basic {in Rs.) 0.37 0.50
Diluted (In Rs.) 0.37 0.50
See accompanying notes to the special purpose financial statements
In terms of our report attached. For and on behalf of the Board of Directors
For DELOITTE HASKINS & SELLS
Chartered Accountants
\_{-'Q/\g-\ A G\L : R—fgl--- Yon A sl A
Monisha Parikh Nazim Shelk.h A G Suresh
Partner Director Director
DIN: 00064275 DIN: 00065014
2 =
Place : Bengaluru Sachin Sanu V Murali
Date : May 29, 2018 Chief Financial Officer Company Secretary | ==
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STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Special Purpose Cash Flow Statement for the perlod ended 31 December 2017
{All amounts are In Rupees Lakhs except for share date or otherwise stated)

Particulars For the period ended | For the year ended
31 December, 2017 31 March, 2017

Net Profit before tax 347.58 466.73

- Depreciation 381.08 507.36

- Provision for turrent assets 3.65 .

- Finance costs 0.03

. Loans and advances written off 5.20 24.02

- Provisions/ Liabilities no longer required written back (43.07) (108.78)

- Profit on withdrawal / sale of fixed assets {0.85) (0.23)

- Capltal work in progress written off 26.22 .

- Unreallsed Foreign currency fluctuation B 5.27

- Interest income (31.93) [45,90)

Operating profit before working capital changes 687.91 848.47

Changes in working capital:
Adjustments for (increase} / decrease in operating assets:

Other financial assets- non current 12,00 164.12
Inventories . 7.78
Trade receivables (532.03) (403.35)
Other financial assets 24,70 58.99
Other current assets 219 65.25
Adjustments for increase / (decrease) in operating liabilities:

Other current liabilities {105.44) 34.61
Trade payabies (14.08) (447.37)
Provislons- Current (6.47) (1.66)
Provisions- Non current 0.37 0.88
(618.76) (520.75)

Cash generated from operations 69.15 327.72
Net income tax {paid) / refund {31.07) 146.24
Net cash flow from operating activities (A) 38,08 473.96

§.  Cash fiow from investing activities

Capital expenditure on fixed assets {including capital work in progress and advance on

capital account) 17.63 (29.80)
Procceds from sale of fixed assets - 0.43
Bank balances not considered as cash and cash equivalents 120.29 {289.70)
Interest received 34.08 54.32
Net cash flow from / (used in) investing activities [(:}} 172.00 (264.75)

C.  Cash flow from Investing activities

Interest payments (0.03) (84,39)
Net cash flow used in financing activities (€) (0.03) (84.39)
Net increase in cash and cash equivalents (A+B+C) 210.05 124,82
Cash and cash equivalents at the beginning of the year 574.50 449,68
Cash and cash equivalents at the end of the period/year (Refer note below) 784.57 574.50
Reconciliation of cash and cash equivalents with Balance Sheet 210.07 124.82
Note:
Cash and bank balances (Refer note 6) 983.98 894.20
Less: Deposits not considered as cash and cash equivalent 199.41 319.70
784.57 574,50

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants
— .
Monisha Parikh Nazhrri Sheikh A G Suresh
Partner DIFR Director
._.—l-"'-'-—.-
V. Murali
Company Secretary

Place: Bengaluru
Date : May 29, 2018




STAR METALLICS AND POWER PRIVATE LIMITED

{A subsidiary of The Sandur Manganese & Iron Ores Limited)

Statement of Changes In Equity for the period ended 31 December, 2017
(All amounts are in Rupees Lakhs except for share date or otherwise stated)

A Equity share capital

Particulars Nos. of shares Amount

Equity shares of Rs. 10 each issued, subscribed and fully paid

As at 1 April, 2016 9,26,15,000 9,261.50
Changes in equity share capital during the year 7,64,705 76.47
As at 31 March, 2017 9,33,79,705 9,337.97

Changes In equity share capital during the period
As at 31 December, 2017 9,33,79,705 9,337.97

B Other equity

Other
Reserves and Surplus comprehensive
income
Particular Total
Retained ierzl:;:::: Total reserves Acturial Gain /
Earnings # Reserve * (other than OCI) {Loss)
Balance as at April 1, 2016 (3,114.14) 9,251.50 6,137.36 21.26 6,158.62
Profit for the year 466.73 - 466.73 - 466,73
Other Comprehensive Income - - - 0.91 0.91
Total Comprehensive Income for the year 466.73 - 466.73 0.91 467.64
Premium on issue of equity shares - 53.54 53.54 - 53.54
Balance as at 31 March 2017 (2,647.41) 9,305.04 6,657.63 22.17 6,679.80
Profit for the period 347.58 - 347.58 - 347.58
Other Comprehensive Income - - - (0.92) (0.92)
Total Comprehensive Income for the period (2,299.83) 9,305.04 7,005.21 21.25 346.66
Balance as at 31 December 2017 (2,299.83) 9,305.04 7,005.21 21.25 7,026.46
# Retalned earnings relates to undistributed profits to its shareholders
* Securities premium reserves relates to securities premium over face value for equity shares issued.
In terms of our report attached. For and on behalf of the Board of Directors
For DELOITTE HASKINS & SELLS
Chartered Accountants
—
Monisha Parikh Nazim Sheikh A G Suresh
Partner Director Director
DIN: 00064275 DIN: 00065014
.
g o ._,/—s
Place : Bengaluru Sachin Sanu V Murali

Chief Financial Officer Company Secreta




STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Notes forming part of the special purpose financial statements

(All amounts are in Rupees Lakhs except for share date or otherwise stated)

1

2.1

2.2

Corporate information

The Company is a subsidiary of The Sandur Manganese & Iron Ores Limited (SMIORE), a listed public limited company. The Company is
engaged in the production of Ferroallays and generation of power at its plant located at Vyasankere, near Hospet in Bellary District. The
Company has entered into a facility lease agreement with its Holding Company w.e.f. 1 February, 2016, consequently it earns lease rentals
towards the same.

The financial statements were authorized for issuance by the Company's Board of Directors on 29 May, 2018.
Significant accounting policies
Basis of accounting and preparation of financlal statements

(i) Accounting Convention :

These special purpose financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under
the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 as
applicable. For all the periods upto and including the year ended 31 March, 2017, the Company had earlier prepared and presented its
financial statements in accordance with accounting standards natified under section 133 of the Companies Act 2013 (indian GAAP).
Reconciliations and description of the effect of the transition to Ind AS from Indian GAAP is given in Note 29.

These special purpose financial statements have been prepared solely for the purposes of filing with the regulatary authorities in relation
to the Scheme of Amalgamation of the Company with The Sandur Manganese & Iron Ores Limited, the holding company and their
respective shareholders, approved by the Board of Diractors of the Company at their meeting held on February 14, 2018. The appointed
date is 1 April, 2018.

The comparatives disclosed are for the year ended 31 March, 2017 and as at the transitlon date of 1 April, 2016.

{li) Basis of measurement:

The financial statements have been prepared on an acerual basis and in accordance with the historical cost convention, unless otherwise
stated. This financial statements comply in all material aspects with Ind AS notified under section 133 of the Companies Act, 2013 (the
Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisons of the Act. All assets and liabilities are classified
into current and non current based on the operating cycle of less than twelve months all based on the criteria of reallsation / settlement
within twelve month period from the balance sheet date.

(iii) Functional and presentation currency tems included in the financial statements of the Company are measured using the currency of
the primary economic environment in which these entities operate (i.e. the “functional currency”). The financial statements are presented
in Indian Rupee, the national currency of India, which is the functional currency of the Company.

Use of estimates

The Company uses prudent and reasonable assumptions and estimates in the preparation of its financial statements and these are
reflected in the reported amounts of income and expenses during the period and the reported balances of assets and liabilitles and




STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidlary of The Sandur Manganese & tron Ores Limited)
2.3 Property, plant and equipment

Transition to Ind AS:
The Company has elected to continue with the net carrying value of all its Property, Plant and Equipment recognised as of 1 April, 2016

{transition dated) as per the Indian GAAP and used that carrylng value as its deemed cost.

Property, Plant and Equipment are carried at cost less accumulated depreciation and impairment losses, If any. The cost of Property, Plant
and Equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for Its intended use,
other incidental expenses and interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready
for its intended use. Machinery spares which can be used only in connection with an item of fixed asset and whose use is expected to be
irregular are capitalised and depreciated over the useful life of the principal item of the relevant assets. Subsequent expenditure on fixed
assets after its purchase / completion is capitalised only if such expenditure results in an increase in the future benefits from such asset
beyond its previously assessed standard of performance.

2.4 Depreclation

Depreciation amount for assets is the cost of an asset or the amount substituted for cost, less its estimated residual value.
Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in Schedule Il ta the
2013 Act.

2.5 Capital work-In-progress

Projects under which assets are not ready for their intended use and other capital work-in-progress are carried at cost, comprising direct cost, related
incidental expenses and attributable interest.

2.6 Impairment
a) Financial assets

In accordance with ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss. The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivable.

The application of simplified approach does not require the Company to track changes in credlt risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of Impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If eredit risk has not Increased significantly, 12-month ECL is used to provide
for impalrment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising Impairment loss allowance based on 12 month ECL,

Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
12 month ECL s a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the entity expects to receive(i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument.

(if) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECL impairment loss allowance (or reversal) recognised during the periad is recognised as income/expense in the statement of profit and
loss. The balance sheet presentation for various financial instruments is described below:

Financial assets measured at amortised cost, contractual revenue receivable: ECL is presented as an allowance, i.e. as an Integral part of
the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Untll the asset meets write off
criteria, the Company does not reduce impairment allowance from the gross carrying amount.
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STAR METALLICS AND POWER PRIVATE LIMITED
(A subsldiary of The Sandur Manganese & Iron Ores Limited)

2.7

2.8

2.9

b} Non-financlal assets

The Company assesses at each reporting date whether there Is any objective evidence that a non financial asset or a group of non financial
assets is impaired. If any such indication exists, the Company estimates the amount of impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount, Losses are recognised in
profit or loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of the
asset, the relevant amounts are written off. If the amount of Impairment loss subsequently decreases and the decrease can be related

objectively to an event occurring after the impairment was recognised, then the previously recognised Impairment loss Is reversed through
profit or loss.

The recaverable amount of an asset or cash-generating unit (as defined below) s the greater of its value in use and its fair value less costs
to sell, In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of maney and the risks specific Lo the asset. For the purpose of impairment testing,
assets are grouped together into the smallest graup of assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or groups of assets (the "cash-generating unit”}.

Borrowing costs
Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset are capitalized as part of the cost of

that asset till such time as the asset is ready for its intended use. A qualifying asset is an asset that necessarily takes a substantial period of
time to get ready for its intended use. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Inventorles

Inventories are valued at lower of cost and net realisable value.

The costs are, in general, ascertained as under:

Raw materials and stores and spares: Weighted average method based on actual cost.

Finished goods and Work-in-progress: Material cost on weighted average method plus labour and appropriate overheads, and where
applicable, excise duty.

Revenue recognition
Revenue from sale of goods is recognised when goods are dispatched in accordance with the terms of sale and when significant rlsks and
rewards are considered as transferred and are recorded net of sales returns, trade discount, rebates and sales tax collected but includes

uxtise duty, where applicable.

Revenue from sale of power is recognised on accrual basis based on the power generated and supplied as per applicable rates from time
to time and includes unbilled revenues accrued up to the end of the accounting period.

Revenue from leasing is recognised on accrual basis.

Revenue from conversion contracts is recognised at the time of dispatch of goods to the contractor.

2.10 Forelgn currency transactlons and balances

Transactions in foreign currency are translated into the respective functional currencies using the exchange rates prevailing at the dates of
the respective transactions.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at the exchange rates
prevailing at reporting date of monetary assets and liabilities denominated in foreign currencies are recognized in the statement of profit
and loss and reported within foreign exchange gains/ (losses).
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STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidiary of The Sandur Manganese & Iron Ores Limited)
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Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of transaction.

Employee benefits
Employee beneflts Include provident fund, gratuity and compensated absences.

a) Short term employee benefits:

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised during the period when the employees render the service. These benefits include performance incentive/ bonus and
compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders the
related service.

The cost of short-term compensated absences is accounted as under:

(i) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future
compensated absences; and

(ii) in case of non-accumulating compensated absences, when the absences occur.

b) Long-term employee benefits:

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders
the related service dre recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date less the
fair value of the plan assets out of which the obligations are expected to be settled.

c) Defined Contribution Plan:

The Company's contribution to provident fund and employee state insurance scheme are considered as defined contribution pians and are
charged as an expense based on the amount of contribution required to be made and when services are rendered by the employees.

) Defined Benefit Plan:

for defined benefit plans in the form of gratuity fund, the cost of providing benefits is determiried using the Projected Unit Credit method,
with actuarial valuation being carried out at each balance sheet date. Actuarial gains and losses are recognised in the Statement of Prafit
and Loss (under other comprehensive income) in the periad in which they occur. Past service cost Is recognised Immediately to the extent
that the benefits are already vested and otherwise is amortised on a straight-line basis over the average period until the benefits become
vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as
adjusted for unrecognised past sorvice cost, as reduced by the fair value of scheme assets, Any asset resulting from this calculation is
limited to past service cost, plus the present value of available refunds and reductions in future contributions to the schemes.

Cash and bank balances
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of

three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit / (ioss) before extraordinary items and tax is adjusted for the effects of

transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.

Leases

A lease is classified as an Operating Lease, If it does not transfer substantially all the risks and rewards incidental to ownership. Lease
rentals are charged to statement of profit and loss on straight-line basis over the lease term, estimated by the management.

Segment reporting

Segments are identified based on the reviews of the chief operating decision makers.

i




STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidiary of The Sandur Manganese & Iron Ores Limited)

The Company's single segment is Ferroalloys and Power.

2.16 Taxes on Income

Current tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation
authorities based on the taxable income for the period. The tax rates and tax laws used to compute the current tax amount are those that
are enacted or substantively enacted by the reporting date and applicable for the period. The Company offsets current tax assets and
current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis or to realize the asset and fiability simultaneously.

Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognized for
deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset are recognized to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset Is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

2.17 Earnings per share

The basic earnings / (loss) per share is computed by dividing the net profit / (loss) attributable to equity shareholders for the period by the
weighted average number of equity shares outstanding during the period. The number of shares used in computing diluted earnings per
share comprises the weighted average shares considered for deriving basic earnings per share and also the weighted average number of
equity shares that could have been issued on the conversion of all dilutive potential equity shares.

2.18 Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to
present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed
at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not recognised but are disclosed in
the notes.

Contingent assets are neither recognised nor disclosed in the financial statements.

2.19 Financial Instruments

Al financial instruments are recognised initially at fair value. Transaction costs that are attributable to the acquisition of the financial asset
{other than financial assets recorded at fair value through profit or loss) are included in the fair value of the financial assets. Purchase or
sales of financial assets that require dellvery of assets within a time frame established by regulation or convention in the market place
{regular way trade) are recognised on trade date. While, loans and borrowings and payables are recognised net of directly attributable
transaction costs.
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STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidiary of The Sandur Manganese & Iron Ores Limited)

2.20

For the purpose of subsequent measurement, financial instruments of the Company are classifled in the following categories: non-
derivative financlal assets comprising amortised cost, debt instruments at fair value through other comprehensive income (FVTOCI), equity
instruments at FVTOCI or fair value through profit and loss account (FVTPL), non derivative financial liabilities at amortised cost or FVTPL
and derivative financial instruments {under the category of financial assets or financial liabilities) at FVTPL.

The classification of financlal instruments depends on the objective of the business model for which it is held. Management determines
the classification of Its financial instruments at initial recognition.

Non-derivative financial assets
Financiol assets at amortised cost

A financial asset shall be measured at amortised cost if both of the following conditions are met:

(a) the financial asset is held within a business model whose abjective is to hold financial assets in order to collect contractual cash flows
and

(b} the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the princlpal amount outstanding.

They are presented as current assets, except for those maturing later than 12 months after the reporting date which are presented as non-
current assets. Financial assets are measured initially at fair value plus transaction costs and subsequently carried at amortized cost using

the effective interest method, less any impairment loss.

Amortised cost are represented by trade receivables, security deposits, cash and cash equivalents, employee and other advances and
eligible current and non-current assets.

Cash and cash equivalents comprise cash on hand and in banks and demand deposits with banks which can be withdrawn at any time
without prior notice or penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand deposits with banks,
net of outstanding bank overdrafts that are repayable on demand, book overdraft and are considered part of the Company’s cash
management system.

Non-derivatlve financial liabilities

(1) Financial liabilities at amortised cost

Financia! liabilities at amortised cost represented by borrowings, trade and other payables are Initially recognized at fair value, and
subsequently carried at amortized cost using the effective interest rate method.

New standards and interpretations not yet adopted

Appendix B to ind AS 21, Forelgn currency transactions and advance consideration: On 28 March, 2018, Ministry of Corporate Affairs
("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B ta Ind AS 21, Foreign
currency transactions and advance consideration which clarifies the date of the transaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid advance consideration in a
foreign currency. The amendment will come into force from April 1, 2018. The Company is evaluating the effect of this on the financial
statements.

ind AS 115- Revenue from Contract with Customers: On 28 March, 2018, the Ministry of Corporate Affairs notified Ind AS 115 Revenue
from Contracts with Customers. The standard replaces Ind AS 11 Construction Contracts and Ind AS 18 Revenue.

The new standard applies to contracts with customers. The core principle of the new standard is that an entity should recognize revenue
to depict transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services. Further, the new standard requires enhanced disclosures about the nature, timing and
uncertainty of revenues and cash flows arising from the entity’s contracts with customers. The new standard offers a range of transition
options. An entity can choose to apply the new standard to its historical transactions and retrospectively adjust each comparative period.
Alternatively, an entity can recognize the cumulative effect of applying the new standard at the date of initial application - and make no
adjustments to its comparative information. The chosen transition option can have a significant effect on revenue trends in the financial
statements. A change In the timing of revenue recognition m of the relevant assets. Subsequent expenditure on fixed assets after its

purcha




STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Notes to the speclal purpose financial statements for the period ended 31 December 2017
{All amounts are In Rupees Lakhs except for share date or otherwise stated)

3 Property, Plant and Equipment

Description of Assets Freehold land Buildings and gL Vehicles L A (?ﬁlce gt Total
roads machinery systems | equipments | and fixtures

|. Deemed Cost

|Balance as at 1 April 2017 1,383.39 1,537.64 12,196.96 2499 4.48 18.10 34.95 15,200.51

Additions 5.44 56.02 13.25 0.21 1.18 76.10

Disposals {3.05) (3.05)

|Balance as at 31 December 2017 1,383.39 1,543.08 12,249.93 38.24 4.69 18.10 36.13 15,273.56

I, Accumulated depreciation

Balance as at 1 April 2017 67.95 419.96 3.88 2.61 5.16 6.29 505.85

Depreciation expense for the period 51.25 316.84 3.79 0.67 3.76 4.76 381.07

|Eliminated on disposal of assets {0.85) (0.85)

Balance as at 31 December 2017 - 119.20 735.95 7.67 3.28 8.92 11.05 886.07

ill. Net carrying amount (11} 1,383.39 1,423.88 11,513.98 30.57 1.41 9.18 25.08 14,387.49

I, Deemed Cost

Balance as at 1 April 2016 1,383.39 1,537.64 12,142.05 18.20 4.28 15.75 34.95 15,136.26

Additions 54.91 8.49 0.20 2.35 65.95

Disposals - {(1.70) - (1.70)

|Balance as at 31 March 2017 1,383.39 1,537.64 12,196.96 24.99 4.48 18.10 34.95 15,200.51

Il. Accumulated depreclation

Balance as at 1 April 2016

Depreciation expense for the year 67.95 419.96 5.38 2.61 5.16 6.29 507.35

Eliminated on disposal of assets (1.50) {1.50)]

|Balance as at 31 March 2017 - 67.95 419.96 3.88 2.61 5.16 6.29 505.85

lIII. Net carrying amount {I-Ii) 1,383.39 1,469.69 11,777.00 21.11 1.87 12.94 28.66 14,694.66

I. Gross Carrylng Amount

Balance as at 1 Aprll 2015 1,383.39 1,893.94 15,675.32 37.01 19.88 38.59 60.05 19,108.18

Additlons 4.42 18.78 0.69 1.99 25.88

Disposals . -

|Balance as at 31 March 2016 1,383.39 1,898.36 15,694.10 37.01 20.57 40.58 60.05 19,134.06

Il. Accumulated depreciation

Balance as at 1 April 2015 292.81 3,133.31 13.72 12.37 18.72 18.81 3,489.74

Depreclation expense for the year 67.91 418.74 5.09 3.92 6.11 6.29 508.06

Eliminated on disposal of assets

IBalance as at 31 March 2016 - 360.72 3,552.05 18.81 16.29 24,83 25.10 3,997.80

IIII. Net carrylng amount (I-11) 1,383.39 1,537.64 12,142.05 18.20 4,28 15.75 34.95 15,136.26
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STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Notes to the special purpose flnancial statements for the period ended 31 December, 2017
{All amounts are in Rupees Lakhs except for share date or otherwise stated)

As at As at As at
31 December, 2017 31 March, 2017 01 April, 2016
4 Trade recelvables
Current
Trade receivables
{a) Unsecured, considered good 1,146.26 614.23 210.88
{b) Unsecured, considered doubtful 49.57 49.57 49,57
Less: Provision for expected credit loss (49.57) (49.57) (49.57)
1,146.26 614.23 210.88
Movements in provislon for expected credit loss
As at 1 April, 2016 49,57
Provision during the year .
As at 31 March, 2017 49,57
Provision during the period -
As at 31 December, 2017 49.57
5 Other Financlal Assets
Non-current
Security deposits - unsecured, considered good 34.19 46.19 46.24
Deposits against guarentees with maturity of more than 12 months
from the balance sheet date (Refer Note 6) . - 164.07
Interest accrued but not due on deposits = . 17.82
34,19 46.19 228.13
Curren
Security deposits - unsecured, considered goad 34.38 34.38 34.38
Advance to suppllers
Considered good 10.48 35.18 94.17
Considered doubtful 2.96 2.96 296
Less: Provision for doubtful advances (2.96) (2.96) (2.96)
44,86 69.56 128.55
interest accrued but not due on deposits 13.32 15.47 6.05
58.18 85.03 134.60
5A Deferred tax assets
MAT credit entitlement 29.38 29.38
6 Cash and bank balances
Cash on hand 0.08 0.16 0.55
Balances with Banks
In current accounts 49414 126.97 228.43
In EEFC accounts 0.59 0.59 0.63
Deposit accounts 289.76 446.78 220.07
Cash and cash equivalents as per statement of cash flows 784.57 574.50 449,68
Other Bank Balances
Fixed Deposits with maturity greater than 3 months 199.41 130.00
Deposits agalnst guarantees 194.07
= Less: Amount dlsclosed under non current financial assets (164.07)
A0 AT
SN 30.00
479.68
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STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Notes 1o the special purpose financial statements for the period ended 31 December, 2017

-(All amounts are in Rgr:pees Lakhs except for share date or otherwise stated)

7 Other current end non current assets

Non-current
Capltal advances
Advance Income tax

Current

Prepald expenses

Balances with government authorltles
Less: Provision for doubtful recelvables

As at Asat Asat

31 December, 2017 31 March, 2017 01 Aprll, 2016
0.11 58,07 58.07
121.20 90.13 265.75
121.31 148.20 323.82
3.37 0.08 8.80
11.16 21.84 102.39

(3.65) .

10.88 21,92




STAR METALLICS AND POWER PRIVATE LIMITED

{A subslidiary of The Sandur Manganese & Iron Ores Limited)

Notes to the special purpose financial statements for the pericd ended 31 December, 2017
{All amounts are in Rupees Lakhs except for share date or otherwise stated)

8 Share capltal

Particulars As at 31 December, 2017 As at 31 March, 2017 As at 1 April, 2016
Number of shares Rs, in lakhs " Rs. In lakhs NuEeiof Rs. in lakhs
shares shares
{a) Authorised
Equity shares of Rs. 10 each with voting rights 10,00,00,000 10,000.00 10,00,00,000 10,000.00 10,00,00,000 10,000.00

(b} Issued, subscribed and fully paid up
Equity shares of Rs. 10 each with voting rights 9,33,79,705 9,337.97 9,33,79,705 9,337.97 9,26,15,000 9,261.50

9,33,79,705 9,337.97 9,33,79,705 9,337.97 9.26,15,000 9,261.50

Notes:
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period-

Particulars Opening balance fresh Issue Bonus / other Closing balance

Equity shares with voting rights

As at 31 December, 2017
- Number of shares 9,33,79,705 ‘ 9,33,79,705
- Amount {in Rs. lakhs) 9,337.97 - . 9,337.97

As at 31 March, 2017
- Number of shares 9,26,15,000 7,64,705 . 9,33,79,705
- Amount (in Rs. lakhs) 9,261.50 76.47 - 9,337.97

As at 1 Aprll, 2016
- Number of shares 9,26,15,000 - . 9,26,15,000

- Amount (in Rs. lakhs} 9,261,50 . 9,261.50

(i) Rights, preference and restriction attached to shares:

The Company has only one class of equity share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays dividend
in indian Rupees, The dividend proposed by the Directors is subject to approval by the Shareholders at the ensuing Annual General Meeting. In the
event of liquidation of the Company, the equity shareholders are entitled to receive only residual assets of the Company. The distribution will be in
proportion to the number of equity shares held by the shareholders,

{iii) Details of shares held by each Shareholder holding more than 5% shares:

Name of Shareholder As at 31 December, 2017 As at 31 March, 2017 As at 1 Aprll, 2016
Number of shares % Number of shares| % Number of %
held of share holding held of share holding shares held of share holding
Equity shares with voting rights
The Sundur Manganese 8 lion Ores Limited, 7,52,40,000 80.58 7,52,40,000 80.58 7,52,40,000 R1.724
Holding Company
Euro Industrial Enterprises Private Limited 1,81,09,705 19.39 1,81,09,705 19.39 1,73,45,000 18,73
As at As at As at

31 Decemmhber, 2017 31 March, 2017 01 Aprll, 2016

9 Trade payables

Due to micro and small enterprises * . B
Others 255.37 312.52 909.05

255.37 312,52 905.05

* Includes amount due beyond the applicable period of * Nil {31 March, 2017 * Nil, 1 April, 2016 " Nil) and no interest is paid or payable

10 Other current liabilities

Statutory remittances 15.36 46.38 1132
Interest accrued on borrowings . - 168.78
143.34 150.31 15031

Payables on purchase of fixed assets

Advances from customers 0.03 - 0.45
Security / other deposits received 1.00 1.00 1.00
Retention money payable 74.45 74.45

159.73 272.14 406.31
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STAR METALLICS AND POWER PRIVATE LMITED
(A subsidlary of The Sandur Manganese & Iron Ores Limited)
Notes to the speclal purpode financial statemunts for the paried ended 31 Decembar, 2017
(Al amounts are in Rupees Lakhs except for share date or otherwise stated)
11 Provisions

Non-gurrent

Provision for gratulty
Provislon for compensated absences

Current

Provision for gratuity
ravisian for compensated absences

2,07 0.69 0,66
1.92 110 1.16
3.99 179 1.82
4.39 4.52 5.53
1.54 7.88 8.53
5.93 12.40 14.06




STAR METALLICS AND POWER PRIVATE LIMITED
(A subsldlary of The Sandur Manganese & Iron Ores Limited)

Notes to the speclal purpose financlal statements for the perlod ended 31 December, 2017
{All amounts are In Rupees Lakhs except for share date or otherwise stated)

12 Revenue from Operations

Other operating income
Leasing income

13 Other Income

a) Interest Income on:
Bank deposlts
Security deposits
Income tax refund

b) Other non-operating income
Sale of scrap
Provisions / liabilities no longer required written back
Profit on withdrawal / sale of fixed assets
Insurance clalm received
Miscellaneous income

14 Employee benefits expense
Salaries and wages
Contribution to pravident and other funds (refer note 20C)
Gratuity {refer note 20A)
Staff welfare expenses

15 Finance costs
Interest on delayed payment of Income tax and other taxes
* Represents Rs. 187/- only

16 Depraciation

Depreciation of property, plant and equipment

\en
S
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For the perlod ended For the year ended
(from 1 April, 2017 to 31 31 March, 2017
December, 2017)

765,00 1,020.00
765.00 1,020.00
30.46 43,96
1.47 1.94
- 11.83
31.93 57.73

74,17 s
43,07 108.78
0.85 0.23
17.52
0.04 1.03
118.13 127.56
150.06 185.29
80.54 86.99
2.24 271

0.34 .
1,01 0.86
84.13 90.56

0.03
0.03

381.08 507.36




STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidiary of The Sandur Manganese & ron Ores Limited)
Notes to the speclal purpose financlal statements for the period ended 31 December, 2017
{All amounts are In Rupees Lakhs except for share date or otherwise stated)
17 Other expenses

Stores and spares consumed - 7.78
Rent ' 7.10
Repalrs and maintenance - Others 0.02 0.26
Insurance 4.85 14.05
Rates and taxes 20.92 18.56

(Net of recoveries Rs. 194.40 lakhs - 31 March, 2017 Rs. 241.50 lakhs)

Travelling and conveyance 1.82 1.87
Vehicle expenses 146 1.81
Legal and professional charges 19.21 19.35
Payments to auditors (Refer note 25) 6.82 16.80
Capital work in progress written off 26.22 -

Foreign exchange fluctuation (net) - 5.27
Provision for current assets 3.65 -

Loans and advances written off 5.20 24,02
Expenditure on corporate social responsibility (Refer note 26) 6.31 10.80
Miscellaneous expenses 5,76 12.97

(Net of recoveries Rs. 15.43 lakhs, 31 March, 2017 Rs. 14.82 lakhs)

102.24 140.64




STAR METALLICS AND POWER PRIVATE LIMITED

{A subsidiary of The Sandur Manganese & Iron Ores Umited)

Notes forming part of the speclal purpose financlal statemants

{All amounts are in Rupees Lakhs except for share date or otherwise stated)

As at As at
31 December, 2017 31 March, 2017
18 Contingent Habllities and commitments (to the extent not provided for)
(i) Contingent liabilities (Claims against the cornpany not acknowledged as debt)
Customs duty 329.60 314.21
Differential rate relating to sale of power, including interest 22401 209.17

(li} Capital commitments
Eetimated amount of contracts to be executed on capital account (net of advances)
and not provided for

14,23

19 Derlvative disclosures
The year-end foreign currancy exposures that have not been hedged by a derlvative instrument or otherwise are given below:
Amount payabls in foreign currency on account of the following:

For the perlod ended 31st Dacember, 2017 For the year ended, 31st March, 2017
Particulars Amount In Rs. Forelgn Currency Amount in Rs. Foreign Currency

5 $

Trade Payable 29,38,809 45,325

20 Employee beneflt plan:

A. Defined Benefit Plan - Unfunded;

For the period ended For the year ended
31 December, 2017 31 March, 2017
Detalls of post retirement gratuity plan are as follows:
a) Reconciliation of opening and closing balances of the present value of the defined benefit obligation:
Obligations at the beginning of the year 5.21 6.19
Add: Current service cost 0.18 -
Add: Interest cost 0.16 .
Add/ (Less): Actuarial losses/{gains) on abligations 0.92 (091)
(Less): Benefits paid during the period - (0.07)
Obligations at the end of the perlod 6.46 521
b) Reconciliation of opening and closing balances of the fair value of plan assets:
Falr Value of plan assets at the beginning of the period
Add: Expected return on plan assets
Add/(less): actuarial gains/{losses)
Add: Contributlons by employer
(Less); Benefits paid =
Fair value of plan assets at the end of the period
¢) Reconciliation of present value of defined benelit obligation and the falr value of plan assets to the
assets and habilities recognised in the balance sheet:
Present value of obligation 6.46 521
{Lass); Fair value of plan assets - .
Amount recognised in the balance sheet
- Curreat 4.39 4,52
- Non-current 2.07 0.69
6.46 5.21
d) Expenses recognised in the statement of profit and loss under “Gratuity” in note 14:
Current service cost 0.18 -
Add: Interest cost 0.16
(Less): Expected return on plan assets =
0.34 -
&) Actuarial losses/{gains) recognised during the period 0.92 {0.91)
f) Principal actuarlal assumptions:
Discount rate per annum 7.65% 7.10%
Salary escalation rate 6.00% 6.00%
Attrition rate 6.00% 6.00%
Retirement age 60 years 60 years
Mortality rate |ALM {2006-08) IALM (2006-08)

UIT Table UIT Table




STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & iron Ores Limited)

Notes forming part of the speclal purpose financlal statements

(ANl amounts are in Rupees Lakhs except for share date or otherwise stated)

21

22

A

B

g) Summary of defined benefit abligation / plan assets and 2017-18 2016-17 2015-16 2014-15 2013-14
experience adjustments:
Defined benefit obligation 646 521 ) 6,19 23.29 15.61
Plan assets : . .
{Deficit) / surplus {6.46) (5.21) (6.19) {23.29) {15.61)
Experience adjustments on plan liabilities — gain / (loss) {0.92) 0.91 21.26 {2.63) (3.24)
Experience adjustments on plan assets - gain / (loss) . . : -
B. Other long term benefit — Unfunded As at 31 December, 2017 As at 31 March, 2017
The defined benefit obligation which is provided for but not funded is as under
Liability for compensated absence at the period end
- Current 1.54 7.88
- Non-current 1.92 1.10
3.46 898

The actuarial valuation has been carried out using project unit credit method in respect of compensated absences based on assumptions given in respect of gratuity valuation,

Notes:

The discount rate for defined benefit plan and other long term benefit Is based on the prevaillng market yields of indian Government securities as at the balance sheet for the
estimated term of obligations. The estimate of future salary increases considered for defined benefit plan and other long term benefit takes into account the inflatlan, seniority,
promotlon, increments and other relevant factors.

C. Defined Contribution Plan:

The Company makes provident fund contributions which are defined contribution plans, for qualifying employees. Under the scheme, the Company is required to contribute 3
specified percentage of the payroll costs to fund the benefits. The Company recognised Rs, 2,24 lakhs {year ended 31 March, 2017 * 2,71) for contribution to provident fund in note
14 in the statement of profit and loss {as part of contrlbution to provident fund). The contributions payable to the plan by the Company are at rates specified In the rules of the

scheme.
The Company has made provident fund contributions at predetermined rates to the SMIORE Employees’ Provident Fund Trust and to the Regional Provident Fund Commissioner
towards employee pension scheme.

Segmant reporting

The chlef operating decision maker reviews the operations of the Company as a 'Ferro Alloys and Power' business, which is considered to be only reportable segment by the
management. The operation are in india only.

Related Party Disclosures
Names of related parties and description of relationship
SI.No. Description of relatlonship Names of related partles
a Ultimate holding company Skand Private Limited
b Holding company The Sandur Manganese & Iron Ores Limited (SMIORE)
¢ Key management personnel A G Suresh - Director (Projects)
Summary of transactions with related parties, during the perlod/year and period/year end balances are as follows
Sl.No. Nature of Transactions / Balances Holding Key Management Total
outstanding Company Personnel
1 Salarles and wages:
-A.G, Suresh . 49,38 49.38
(-} (36.50) (36.50)
2
Sale of materials / stores and spares / power
~to SMICRE - . -
(4,850.51) ) (4,850.51)
- an behalf of SMIORE {Refer note iii) 178.55 - 178,55
(1,125,23) {-) (1,125.23)
3 Purchase of materials
- on behalf of SMIORE {Refer note iii) - - -
{4,850.51) () {4,850.51)
4 Leasing income
- from SMIORE {Refer note iii) 765.00 . 765.00
(1,020.00) ) {1,020.00)
5 Recovery of expense
- from SMIORE 209.83 - —_ 209.83
(256.32) ) e o (256.32)
/> / Z
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STAR METALLICS AND POWER PRIVATE LIMITED

(A subsldlary of The Sandur Manganese & Iron Ores Limited)
Notes forming part of the spectal p fl lat
(All amounts are in Rupees Lakhs except for share date or otherwlse stated)

sl

6 Liabilitles written back
- old balance of SMIORE 0.76 0.76
{-) ) -
7 Amounit receivables on behalf of SMIORE
transferred to SMIORE as at period end 89.01 89.01
(95.53) ) (95.53)
Previous year figures are in brackets,
Balances as at the perlod end:
8 Amount due as at perled end;
sl As at As at As at
Particulars
No. 31 December, 2017 31 March, 2017 01 April, 2016
1 from SMIORE 1,136.32 607.24 -
2 to A.G.Suresh 2.64 2,07 1.83
3 to SMIORE ' 304,26
4 Carporate guarantee lssued on behalf of the Company by SMIORE 1,050,00 1,050.00

Notes:

{i) The abave information has been determined to the extent such parties have been identified on the basis of information provided by the Company, which has been relied upon

by the auditors.
(li) The above transactlons are comnpiled from the date from which these parties became related.

{iii) The above transactions are entered persuant to facillty lease agreement by the company with SMIORE. The lease agreement is for a period of three years and it is cancellable

in nature,

{iv) There are no amounts written off /written back during the period with repsect to debts due from or to related parties except as disclosed above.

23 Operating leases as Lessee:
For the perlod ended

31 December, 2017

- —

Lease payments recognised in the statement of profit and loss

For the year ended
31 March, 2017

7.10

The Company had entered into operating lease arrangements for residential accommodation, The leases are generally for a period of 6 months to 24 months and with renewal

options after the lease term. The operating leases are ca ncellable by the lessor or the lessee, with a natice of two to three months.

Operating leases as Lessor:

The Company has entered into operating leases with its Holding Company for the period of 3 years in respect of assets at ferroalloys & power plant, office premises and resldential
premise. The leasing arrangement is cancellable and is renewable by mutual consent, During the periad the Company has received rental income of Rs. 765.00 lakhs (PY: Rs.

1,020.00 lakhs) which is disclosed under note 12, There is no contingent rent.

24 Earnings per share For the perlod ended
31 December, 2017
Nominal value of equity share {in Rs.) 10
Weighted average number of equity shares outstanding 9,33,79,705
Profit / {Loss) after taxatlon considered for caleulatlon of basic and diluted earnings per share (in Rs. 337:58
lakhs)
Earnings Per Shate — Baslc and Diluted {in Rs.) 0.37
25 Payment to auditors
For the perlod ended
31 December, 2017
fFor Statutary audit 3.00
For Tax audit a.75
For Other services 300
For Reimbursement of out of pocket expenses and levies 0.13
Total 6.88

26 Corporate Social Responslibllity

For the year ended
31 March, 2017
10
9,27,34,420
467.64

0.50

For the year ended
31 March, 2017

14.00
3.00
0.30

17.30

As per Section 135 of the Companles Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net prolit for the immediately preceding

three financial years on corporate social responsibility (CSR) activities,
{a) Gross amount required to be spent by the comp#ny during the year is Rs. 10.43 Lakhs. (March 31, 2017 Rs. 5.70 Lakhs)

{b) Amount spent during the period on: Rs. 6.31 Lakhs (March 31, 2017 Rs. 10.80 Lakhs)

The amounts expended are as follows: 31 December, 2017

31 March, 2017_|

(i} Construction/acquisition of any asset

(li) For purposes other than {i) above 631

10.80
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STAR METALLICS AND POWER PRIVATE LIMITED

(A subsidiary of The Sandur Manganese & Iron Ores Limited)

Notes to the special purpose financial statements for the period ended 31 December, 2017
{All amounts are in Rupees Lakhs except for share date or otherwise stated)

27 Financlal Instruments-Accounting Classification and fair values
A. Financial Instruments

A. Accounting Classification and Falr Values

Carrying Amount
31 December, 2017 FVTPL FVTOCI Amortised Cost Total
Financial Assets:
Other financial assets Non-Current 34,19 34.19
Trade receivables Current 1,146.26 1,146.26
Cash and bank balances Current 983.97 983.97
Other flnancial assets Current 58.18 58.18
Total Financial Assets 2,222.60 2,222.60
Carrying Amount
31 December, 2017 FVTPL FVTOC! Amortised Cost Total
Financial Liabilities:
Trade payables Current 255.37 255.37
Total Financial Liabilitles 255.37 255.37
Carrying Amount
31 March, 2017 FVTPL FVTOC) Amortised Cost Total
Financial Assets:
Other financial assets Non-Current 46.19 46.19
Trade receivables Current 894.20 894.20
Cash and bank balances Current 85.03 85.03
Other financial assets Current 21.92 21.92
Total Financial Assets . 1,047.34 1,047.34
Carrying Amount
31 March, 2017 FVTPL FVTOCI Amortised Cost Total
Financlal Liabilities:
Trade payables Current 312,52 312.52
Total Financial Liabilitles 312.52 312.52
Carrying Amount
1 April, 2016 FVTPL FVTOCI Amortised Cost Total
Financial Assets:
Other financial assets Non-Current 22813 228.13
Trade receivables Current 210.88 210.88
Cash and bank balances Current 479.68 479.68
Other financial assets Current 134.60 134.60
Total Financlal Assets - 1,053.29 1,053.29
Carrylng Amount
1 April, 2016 FVTPL FVTOCI Amortised Cost Total
Financial Liabilities:
Trade payables Current 909.05 909.05
Total Financial Liabilities 909.05 909.05

jon of the management, the fair values approximate to amortised cost

CHARTERED
AGCOUNTANTS
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STAR METALLICS AND POWER PRIVATE LIMITED
(A subsidlary of The Sandur Manganese & Iron Ores Uimited)

Notes forming part ul the special purp

{All amounts are in Rupees Lakhs except for share date or otherwlse stated)

29

First Time Adoption

Exemptions and exceptlons availed

(1) Optional Exemptions
lad AS 101 — First-time adoption of Ind AS permlits certain optional exemptions from full retrospective application of Ind AS accounting policies and the following options have been

adopted as at the date of transition:

{a) The Company has elected to measure all of Its Property, Plant and Equipment at their Indian GAAP carrying value as at the transition date of 1st Aprll, 2016 in terms of Para
D7AA of ind AS-101 and considered the same to be deemed cost.

Recancillation of Profit and Loss as previously reported under Indian GAAP to Ind AS

Particul For the year ended 31
s March, 2017

net Proflt as per Indian GAAP 467.64
Emplayie benefits expense {actuarial gain) routed through the statement of profit and loss under the Indlan GAAP now routed through OCI (0.91)
Net Profit as per Ind AS 466.73
Other Comprehensive Income

Ermplayes benefits expense (actuarial gain) routed through the statement of profit and loss under the Indian GAAP now routed through OCI 091
Total Comprehens 467.64

There were no significant reconciliation items between other equity and cash flows prepared under Indian GAAP and those prepared under Ind AS
The Board of Directors of the Company at their meeling held on 14 February, 2018 have approved the Scheme of Amalgamation (“the draft Scheme”) of the Company with The

sandur Manganese & Iron Ores Limited, the holding company and their respective shareholders with appointed day of 1 April, 2018. As per the draft Scheme, the assets and
liabilities of the Company would be recorded at their carrying amounts as at the appolnted date, in the books of the holding company.

Signature to Notes 1 to 30
For and on behalf of the Board of Directors

/n-:_?)/hh .'M

J 4
Nazim Sheikh y Sureth
Director Director
DIN; BOD64AZT5 DIN: 00065014
Place : Bengaluru Sachin Sanu vV Mursi—"

Chlef Financlal Officer Company Secretary




